DETAILED PUBLIC STATEMENT (DPS) IN TERMS OF REGULATION 3(1), 4, 5(1) and 5(2) READ WITH REGULATION 13(2)(f),

14(3) AND 15(2) OF THE

SECURITIES AND EXCHANGE BOARD OF INDIA (SUBSTANTIAL ACQUISITION OF SHARES AND TAKEOVERS) REGULATIONS, 2011,
AND SUBSEQUENT AMMENDMENTS THERETO TO THE ELIGIBLE EQUITY SHAREHOLDERS OF

HINDUSTAN EVEREST TOOLS LIMITED

Registered Office: Dohil Chambers, 4th Floor, 46, Nehru Place, New Delhi - 110 019;
(CIN: L74899DL1962PLC003634)
Tel No: 011-41606783 / 86 / 46579476; Email Id: sonam@everesttools.com; Contact Person: Ms. Sonam Gupta - Company Secretary & Compliance Officer; Website: www.everesttools.com

OPEN OFFER (“OFFER”) FOR ACQUISITION OF UPTO 4,17,872 EQUITY SHARES OF FACE VALUEX 10/-EACH | 2 2The Acquirer and PACs are making this Open Offer to acquire 4,17,872 Equity Shares of ¥ 10/- each of the Target
REPRESENTING 26% OF THE TOTAL PAID UP EQUITY SHARE CAPITAL (“VOTING SHARE CAPITAL”) OF Company, representing 26% of the Equity Share Capital of the Target Company at a price of ¥ 97/- (Rupees Ninety
HINDUSTAN EVEREST TOOLS LIMITED (“TARGET COMPANY"”/ “COMPANY”) AT AN OFFER PRICE OF X 97/-PER Seven only) per Equity Share (‘Offer Price”). Assuming full acceptance of the Offer, the aggregate consideration

SHARE TO THE PUBLIC SHAREHOLDERS OF THE COMPANY BY ALGOQUANT FINANCIALS LLP (THE payable to the Pubic Shareholders will be X 4,05,33,584/- (Rupees Four Crores Five Lakhs Thirty-Three Thousand

“ACQUIRER”) TOGETHER WITH MR. DHRUV GUPTA (“PAC1”) AND MR. DEVANSH GUPTA (“PAC2”) Five Hundred and Eighty Four only), payable in cash.

(COLLECTIVELY REFERRED TOAS “PACS”) AS THE PERSONS ACTING IN CONCERT WITH THE ACQUIRER. 3 Allthe owners of the Equity Shares of the Target Company registered or unregistered except the Acquirer, the Selling

This Detailed Public Statement (“DPS”) is being issued by Keynote Financial Services Limited the Manager to the Offer Shareholders and Person acting in concert with them (if any) are eligible to participate in the Offer in terms of

(“Manager’), fo(r ?(nf;j on(bt;f:;\lf o(fzt)hefAr::quSirer and the EAECshin comé)liar:jcefvlvit(;\ Rgesg;uéation 3(|R 4,5(1) & Sf%)hread witg Regulation 7(6) of the SEBI (SAST) Regulations.

Regulations 13(2)(f), 14(3) & 15(2) of the Securities and Exchange Board of India (Substantial Acquisition of Shares an s . . ) ! )

Takeovers) Regulations, 2011 and subsequent amendments thereto (“SEBI (SAST) Regulations”) pursuant to the Public 4 The OfferPlnce s payable.m cash, inaccordance Wlt,h Regulation 9(t )'(a) O,fSEBI (SAST) Regullauons. o

Announcement (‘PA’) dated October 24, 2020 issued in terms of Regulation 3(1), 4, and 5(2) of SEBI (SAST) Regulations | 2 Al the Equity Shares validly tendered by the Public Shareholders in this Offer will be acquired by the Acquirer in

and filed with BSE Limited (‘BSE”) and with Securities and Exchange Board of India (“SEBI") on October 24, 2020 and accordance with the terms and co.ndmons setforth |nth|lePS aqd the terms and conditions which will besetqu}lnthe

senttothe Target Company atits registered office on October 24, 2020. letter of offer to be sent tolaII public shan_'eholders in relation to this Offer (“Letter of Offer”), the relevant provisions of

Forthe purposes ofthis DPS, the following terms would have the meaning assigned to them herein below: the SEBll(SAST) Regulations, and applicable law. . .

“Equity Shares” shall mean fully paid up equity shares of face value of ¥ 10/- each of Target Company. 6  The Equity Shares of the Target Company tolbe acquired, pursuant tolthe Oﬁer, shaIIl be free from gll liens, charges

M . ” . L . and encumbrances and together with all rights attached thereto, including the right to all dividends or other

Public Shareholders” shall mean all the equity shareholders of the Target Company who are eligible to tender their distributions hereinafter declared. made or paid. The Equity Shares that are subiect to any charae. lien or

shares in the Open Offer, excluding: (i) the promoters, members of the promoter group of the Target Company; (ii) the Istributions ‘hereinaller declared, made or paid. The Equily Shares thal are subject o any charge, fien o

Acquirer and the PACs; (iii) parties to the SPA (defined below); and (iv) persons deemed to be acting in concert with such encumbrance are liable o be rejected in the Offe.

parties. 7 Tothe bestofthe knowledge of the Acquirer and the PACs, as on date of DPS there are no statutory approvals or other

“SEBIAct” shall mean Securities and Exchange Board of IndiaAct, 1992 and subsequent amendments thereto. approvals required to imple‘ment the Open Offer other'than that indicated in section VI of this DPS. If any otlher

« . o ) . . ) statutory approvals are required or become applicable prior to completion of the Offer, the Offer would also be subject

Tendering Period” has the meaning ascribed to t underthe SEBI (SAST) Regulations. to the receipt of such other statutory approvals. The Acquirer and the PACs will not proceed with the Offer in the event

“Working Day” means any working day of SEBI. such statutory approvals are refused in terms of regulation 23 of SEBI (SAST) Regulations. In the event of

I ACQUIRER, PACs, SELLERS, TARGET COMPANY AND OFFER withdrawal, a public announcement will be made within two working days of such withdrawal, in the same

A. Details of the Acquirer - Algoquant Financials LLP (Algoquant) newspapers in which this DPS has been published.

1 The Acquirer, a limited liability partnership (“LLP"), was incorporated on April 20, 2018 under the Limited Liability | 8  The Offer is not conditional on any minimum level of acceptance by the Public Equity Shareholders of the Target
Partnership Act, 2008, with LLP Identification number AAM-4604. The registered office of Algoquantis located at 5th Company in terms of Regulation 19(1) of the SEBI (SAST) Regulations.

Floor,503A, WTC GIFT City, Block 51, Road 5E, Gandhinagar, Gujarat, 382355. There has been no change inthe | 9 Thisisnota competing offerin terms of Regulation 20 of the SEBI (SAST) Regulations.
name of the Acquirer since itsincorporaton. , , o , , 10 There are no conditions in the underlying agreement i.e. Share Purchase Agreement (SPA) dated October 24, 2020

2 The Acquirer is a technology chused company enggged n the business of derivatives hedging and arb|tr§ge. between the Selling Shareholders and the Acquirer, the meeting of which are outside the reasonable control of
Algoquant comb|r)es mathematics and economics with cutting edge .softhlare and hardware 'to create a unique Acquirer, and in view of which the Offer might be withdrawn under regulation 23 of the SEBI (SAST) Regulations.
ecosystem for arbitrage trade management, risk management systems including proprietary trading platforms. ) o ) )

3 The Desianated Partners of the Acauirer are Mr. Dhruv Guota and Mr. Devansh Gunta. G. TheAcquwer currently does not have any intention to ahengte, whether by way ofsalg, lease, encumperorotherwme,

g q p p
) ” o o o any material assets of the Target Company, other than in ordinary course of business, for a period of two years

4 Ason the date of this DPS, the Acquirer has not been prohibited by SEBI from dealing in securities in terms of following completion of the Offer. The Acquirer further undertakes that in the event of such alienation of assets of
d|rect|onsl|ssued underSeF:t|on 11Bofthe SEBIActorany other regulations made under the SEBllACt' Target Company, such alienation shall not be undertaken without a special resolution passed by shareholders of the

5 The Acquirer has entered into a Share Purchase Agreement ("SPA”) dated October 24, 2020 with Shravan Kumar Target Company, by way of postal ballot, wherein the notice for such postal ballot shall inter alia contain reasons as to
Mandelia, Bal Gopal Mandelia, Shravan Kumar Mandelia HUF, Bal Gopal Mandelia HUF (together hereafter referred why such alienation is necessary.
to as “Sellers”), Mandelia Investments Private Limited (the “MIPL") and Hindustan Everest Tools Limited (the H. The Manager to the Offer i.e. Keynote Financial Services Limited does not hold any Equity Shares in the Target
“Target Company”). Pursuant to the said SPA, the Acquirer has agreed to acquire 100% of the equity share capital of ’ Company as on date of theiré ointment as Manager to the Offer. They declare and undertake that they shall not
MIPL. MIPL in turn holds 8,34,470 Equity Shares constituting 51.92% of the Vioting Share Capital of the Target o PP 9 ner. hey de nat they
Company. Additionally, the Acquirer has also agreed to acquire 405 and 406 Equity Shares of Target Company held ealin the Equity Shares ofthelTarget Company during the penovd commencing from thgdate 9f their appaintment as
by Mr. Shravan Kumar Madelia and Mr. Bal Gopal Madelia, respectively, representing 0.02% and 0.03% of the paid- Manager to the Offer till the expiry of15 days from the date on‘wh|ch the paymen‘t ofgonsmeratlon tothe shareholders
up share Capital of the Target Company. who have accepted the Open Offer is made, or the date on which the Open Offer is withdrawn as the case may be.

6  Otherthan as mentioned in the above para, neither the Acquirer, nor its Designated Partners hold any equity share/ | - Pursuantto completion of this Open Offer, if the shareholding of the Public Shareholders in the Target Company falls
interest/relationship in the Target Company. Further, none of the Designated Partners o the Key Employees of the below the minimum public shareholding requirement as per Rule 19A of the Securities Contracts (Regulation) Rules,
Acquirer are directors on the Board of the Target Company. 1957 read with the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)

7 The Net-worth of the Acquirer is T 768.74 Lakhs as on June 30, 2020 as certified vide certificate dated October 22, Regulations, 2015, as amended, the Acquirer and/ or the PACs will ensure compliance with the minimum public
2020 by Mr. Vaibhav Gupta (Membership No. 099715), Partner at VGG & Co. Chartered Accountants, (Firm shareholding requirements in such manner and imelines prescribed under applicable law.

Registration No. 031985N), having their office at M-122, Ground Floor, Greater Kailash Part-1, New Delhi-110048, | Il. 'BACKGROUND TO THE OFFER
Phone No.: 011-40421836, Email: vaibhav@vggco.in. A. The Acquirer has entered into a SPA dated October 24, 2020 with Mr. Shravan Kumar Mandelia, Mr. Bal Gopal
8  The key financial information of the Acquirer based on audited financial results for the quarter ended June 30, 2020 Mandelia, Shravan Kumar Mandelia HUF, Bal Gopal Mandelia HUF (together hereafter referred to as “Sellers”),
and audited financial statements for the financial years (FY) ended March 31,2020 and 2019 are as follows: Mandelia Investments Private Limited (‘MIPL”) and Hindustan Everest Tools Limited (the “Target Company”).
(X in lakhs) Pursuantto the said SPA, the Acquirer has agreed to acquire 100% of the issued equity share capital of MIPL. MIPLin
Particulars Quarter ended June 30, 2020 FY 2020 FY 2019 turn holds 8,34,470 Equity Shares of the Target Company constituting 51.92% of its Voting Share Capital.
Total Revenue 3,344.98 2,113.43 403.51 Additionally, the Acquirgr has also agreed to acquirg 405 and 406 Equity Shqres of Target Company held by Mr.
Net Income (Net Profitafter tax) 273.49 155.08 69.11 Shravan Kumar Mandelia and Mr. Bal Gopal Mandelia, respectively, representing 0.02% and 0.03% of the paid-up
Total Partners' Capital 16874 49525 10141 Z:z:;;:s;:falpc:rtshlfaﬁrt?ithzosn;iaxé Acquirer is entitled to: (i) indirectly exercise 51.92% of Voting Share Capital of
H | ”’ y y . B ¢l

B. Details of Mr. Dhruv Gupta( PAC1 ), ) ) ) ) ) ) the Target Company and directly exercise 0.05% of Voting Share Capital of the Target Company and (i) exercise

1 Mr.Dhruv Gupta, aged 26 years, is residing at G-190, Preet Vihar, Delhi- 110092. He is a graduate in Economics and substantial control and management of the Target Company.
also a CFA Level 3 candidate. He has over 6 years of experience managing risk & technology and is also involved in o . , )
seed funding of tech-focused early stage start-up. The Open Offgr is being made by the Acquirer and the PACs to the Public Shgreholders of the Target Cgmpany in

2 Asondateof DPS, Mr. Dhruv Gupta does not hold any equity shares in the Target Company. accordance with Regulations 3(1), 4, 5(1) and 5(2) of the SEBI (SAST) Regulations. The thresholds specified under

P ) T " Regulation 5(2) of the SEBI (SAST) Regulations are being met. The Open Offer is being made in terms of Regulation

3 The Net-worth of Mr. Dhruy Gupta is X 2,715.57 Lgkhs as on June 30, 2020 as certified vide certificate dated 3(1), 4 & 5(2) of SEBI (SAST) Regulations to the Eligible Shareholders of the Target Company to acquire 4,17,872
October 28, 2020 by Mr. Vaibhav Gupta (Membership No. 099715), Partner at VGG & Co. Chartered Accountants, Equity Shares representing 26% of the Equity Share Capital of the Target Company ata price of ¥ 97- (Rupees Ninety
(1';'6? 4I§egr|15trat|'(\aln N(; 102(1)23?212)),6hévmg|lthelgr:)fﬁce at M'1.22* Ground Floor, Greater Kailash Part-1, New Delhi- Seven only) per Equity Share, subject to the terms and conditions set out in the PA, this DPS and the Letter of Offer

»rhoneo.. o ’ ".]f“ val elw@vglgco.m.l ) that will be sent to the Public Shareholders of the Target Company.
4 M D'hruv Gupta does not hold any position as a directorin any listed entity. B. The Offer Price is payable in cash, in accordance with Regulation 9(1)(a) of SEBI (SAST) Regulations.
C. Details of Mr. Devansh Gupta (“PAC2”) ) .
N ) ) ) ) C. Thesalientfeatures of SPAare as follows:

1 Mr.Devansh Gupta, aged 24 years, is residing at G-190, Preet Vihar, Delhi - 110092. He is a graduate in Commerce . ) . ’
He has over 5 years ofexperience managing business and trading operations. 1. The Purchqser/Acqwrer intends tolacqwre frpm the Seller§ and the Sellersintend to sell to tlhe Purchaser/quwrer

2 Asondate of DPS, Mr. Devansh Gupta does nothold any equity shares in the Target Company. 52,746 equity shares of MIPL, that s, the entire shareholding held by the Sellers, representing 100% of the issued,

3 The Net-worth of ’Mr ADevansh Gupta is X 527.75 Lakhs as on June 30, 2020 as certifiedA vide certificate dated subscribed and paid p equity share captal of % 52,74,6001- (Rupees Ffty Two Lakh Seventy Four Thousand and

§ : . : ’ : Six Hundred Only) of MIPL. The said acquisition by the Purchaser shall result in indirect acquisition of 8,34,470
October 28, 2020 by Mr. Vaibhav Gupta, Partner at VGG & Co. Chartered Accountants, (Membership No. 099715) equity shares of the Target Company, comprising 51.92% of the present total paid-up equity share capital of the
(Firm Registration No. 031985N), havnng they office at M'1.22* Ground Floor, Greater Kailash Fart-1, New Delhi- Target Company. To arrive at the agreed price of each sale share of MIPL, the Acquirer and the Sellers have
110048, Phone No.: 01140421838, Ema|!.'va|bhav@vggc9.|n. . ) agreed atthe price of each equity share of the Target Company to be ¥ 95/- (Rupees Ninety Five Only).

4 M D'evansh Gupta does nothold any position as a directorin any listed entity. 2. Additionally, the Purchaser/Acquirer also intends to directly acquire 811 (Eight Hundred and Eleven) equity shares

D. 1[_):ta|I§ ofSeIIIersf b sharesof e Taret G b e Sellors o e Acauirer the Sellers (i from two of the sellers, comprising 0.06% of the present total paid-up equity share capital of the Target Company.

ere is no sale of equity shares of the Target Company, by the Sellers to the Acquirer. However the Sellers (Shravan ; o o :
Kumar Mandelia, Bal Gopal Mandelia, Shravan Kumar Mandelia HUF, Bal Gopal Mandelia HUF) have sold 100% 3 2::1?“,8 :;;?:Sn;;?:;;:51’9736025/0”1?;2irxeiztﬁ;ngljrs cla%?tg t?fftLh: TZ?EI;ZP(QJ;;:)A;E; ety he Selers and B
holding of MIPL to the Acquirer, which resulted in indirect acquisition of 8,34,470 equity shares, constituting 51.92% ) . - ) )
of the voting share capital of the Target Company,. 4. The Sale Shargs so bought by the Purchalaser/AcqgnerlshaII be transferred in the name of the purchaser /Acquirer
In addition to the Indirect Acquisition and pursuant to the said SPA, the Acquirer has also agreed to acquire a total of onlyon completlon FJfOpen Offerformalities a§ defmed in SEBI (SAST) Regulanonsl. )
811 equity shares from two of the sellers as per details given below: 5. I?ost compllange with, and fuIﬁIImept of all obligations under SEBI (SAST) Regulayons, the Acquwerl shaII. have a
Sr.| Name of the |Nature of| Name of | Listed/ Address Shareholding/ Voting Rights in rlghtlto reconstltu_te the Board of Directors of the Tgrget Compapy and alppomt their own representative/Directors
No. Sellers Entity | the Group | Unlisted the Target Company prior as Directors/Chairman of the Target Company, subject to compliances with extant laws.
to the transaction 6. Sellers and Acquirer agree to comply with the Provision of the SEBI (SAST) Regulations.
No. of % of fully paid up 7. Incase of non-compliance of any of the provisions of SEBI (SAST) Regulations, by either of the parties, the Share
equity shares|equity share capital Purchase Agreement shall not be acted upon by Sellers and/or Purchaser.
1 | Mr. Shravan | Individual N/A N/A | Swasti, B-92, Greater 405 0.025 D. OBJECTANDPURPOSE OF ACQUISTION
Kumar Madelia Kailash, Part|, The Acquirer has entered into an agreement with the promoters of MIPL to acquire its entire shareholding. Through
New Dethi - 110 048 this acquisition, the Acquirer shall acquire substantial equity shares/voting rights accompanied by control over the
2 | Mr.Bal Gopal |Individual| ~ N/A N/A | B-92, Greater Kailash, 406 0.025 Target Company. Post the acquisition, the Acquirer through its designated partners propose to enter into new
Madelia Part|, business lines such as development of software and algorithms used for trading in securities and derivatives and
New Delhi - 110 048 other software consultancy business. The necessary amendments to the objects clause as contained in the
Total 811 0.05 Memorandum of Association of the Company and other related matters shall be completed in the normal course of

N/A- Not applicable business. The Acquirer may reorganize the present Capital Structure of the Company and also further strengthen the

Allthe sellers mentioned above in the table: Board.

+ are promoters of the Target Company. ll.  SHAREHOLDING ANDACQUISITION DETAILS

+ have confirmed that they have not been prohibited by SEBI from dealing in securities, in terms of directions issued under The present and proposed shareholding of the Acquirer and the PAC’s in the Target Company and details of

Section 11B of the SEBI Act or any other regulations made under the SEBI Act. their acquisition are as follows:
E. Details of the Target Company - Hindustan Everest Tools Limited (HETL) Details Algoquant Dhruv Gupta Devansh Gupta Total
1 The Target Company was incorporated as Hindustan Dowidat Tools Limited on January 25, 1962 under the Financials LLP (“PAC1”) (“PAC2")
Companies Act, 1956. Subsequently, Company changed its name to Hindustan Everest Tools Limited on December (“Acquirer”)
31,1973. No. of % of No.of | %of | No.of | %of | No.of | % of

2 Theregistered office of the Target Company is situated at Dohil Chambers, 4th Floor, 46, Nehru Place, New Delhi — Equity | Paid Up | Equity | Paid Up | Equity |Paid Up| Equity |[Paid Up
110019 and its Corporate Identification Numberis L74899DL1962PLC003634. Shares | Equity | Shares | Equity | Shares | Equity | Shares | Equity

3 HETLwas in the business of manufacturing and exporting quality hand tools like spanners, wrenches, screw drivers, Share Share Share Share
hammers, tool kits, etc. HETL had its manufacturing plant at Sonepat, Haryana. Due to several adverse factors, Capital Capital Capital Capital
HETL discontinued its operations w.e.f. December 15, 2016. Presently, the Target Company is not carrying on any Shareholding as on PA date Nil Nil Nil Nil Nil Nil Nil Nil
business and the revenue derived is from sale of financial assets, interestincome on bank deposits, recovered debt Shares agreed to be acquired
and miscellaneous income. under SPA

4 TheAuthorized share capital of the Target Company comprises of 23,00,000 equity shares of X 10/- each and 20,000 « Pursuant to the acquisition | 8,34,470 |  51.92 Nil Nil Nil Nil | 8,34,470| 51.92
Redeemable Cumulative Preference Shares of X 100/- each, while the Issued, Subscribed and paid-up Equity Share of 100% of shareholding in
Capital of the Target Company is X 1,60,72,000 comprising of 16,07,200 equity shares of X 10/- each. MIPL, indirect acquisition of

5  The Target Company does not have any partly paid up equity shares (including warrants), fully / partly convertible voting rights in
securities or employee stock options. Target company

6  The Equity Shares of the Target Company are listed on BSE Limited (“BSE”) (SCRIP CODE: 505725). The ISIN of + Pursuant to the acquisition 811 0.05 Nil Nil Nil Nil 811 0.05
the Target Company is INE598D01019. of shares from Shravan

7 The Equity Shares of the Target Company are frequently traded on BSE within the meaning of explanation provided Kumar Madelia and Bal
inregulation 2(1)(j) of the SEBI (SAST) Regulations. Gopal Madelia, the Acquirer

8  The key financial information of the Target Company based on the unaudited limited review financial results for the would directly hold
quarter ended June 30, 2020 and audited financial statements for the financial years (FY) ended March 31, 2020, Shares acquired between the Nil Nil Nil Nil Nil Nil Nil Nil
2019and 2018 are as follows: PA date and the DPS date

(in Lakhs) | | shares proposed to be 64,288 | 4.00 |1,76,792 | 11.00 [176792| 11.00 | 4,17,872| 26.00

Particulars Quarter ended | Financial Year | Financial Year | Financial Year acquired in the Open Offer*

June 30,2020 | ended on ended on ended on Post Offer shareholding (On | 8,99,569 | 55.97 | 1,76,792 | 11.00 |1,76,792| 11.00 |12,53,153| 77.97

March 31, 2020 | March 31, 2019 | March 31, 2018 diluted basis as on 10"

Total Revenue (including other income) 15.15 160.78 61.99 5,886.74" working day after closing of
Profit/ Loss After Tax 95.82" (1,462.87)” (103.15) 5,176.89 tendering period)
Earnings Per Share (EPS in %) 7.01 2412 6.42 322.11 *Assuming full acceptance in the Open Offer.
Equity Share Capital 160.72 160.72 160.72 160.72 Neither the Acquirer nor PACs hold any Equity Shares of the Target Company.
Other Equity 1,573.54 1,477.72 2,940.59 3,043.73 IV. OFFERPRICE
Net-worth / Shareholders Funds 1,734.26 1,638.44 3,101.31 3,204.45 1) The Equity Shares of Hindustan Everest Tools Limited are listed on BSE (Scrip Code: 505725).

Notes:

(1)
&)

The operations of HETL was discontinued w.e.f. December 2016. The revenue reported in FY 2018, was mainly from
sale of property, plantand equipment and intangible assets.

The Company had paid tax under MAT in the FY 2018 as per the provisions of Income Tax Act, 1961. The Company
had recorded a MAT credit of ¥ 1,075 lakhs as MAT credit entitlement. As in the financial year ended 31st March 2019
and 31st March 2020, the Company was not able to generate profits to take benefit of the MAT credit recorded as the
operations of the Company have not yet been started and management has not been able to finalize a new line of
business. The recoverability of the deferred tax asset, due to lack of certainty of realization, is low. Consequently, the
aforementioned credit has been written-off as at FY 2020 due to lack of certainly of realization.

During the quarter ended June 30, 2020, the Company has sold its assets (office flats). Consequently, a gain of
% 145.09 Lakhs was recorded in these financial results and it was disclosed as exceptional item.

Details of the Offer

This Offer is a mandatory offer being made under Regulation 3(1), 4, 5(1) and 5(2) of the SEBI (SAST) Regulations.
This Offer is triggered pursuant to an indirect acquisition of the Equity Shares, voting rights and control of the Target
Company by the Acquirer. The thresholds specified under Regulation 5(2) of the SEBI (SAST) Regulations are being
met.

2) The trading turnover in the Equity Shares of Hindustan Everest Tools Limited on BSE based on the trading volume
during the twelve calendar months preceding the calendar month in which the PA is made (October 01, 2019 to
September 30,2020) is as given below:

Name of Total Number of Equity Shares Total Number of Trading Turnover
Stock Exchange traded during twelve (12) calendar Equity Shares (as % of Total

month prior to PA Listed Equity Shares Listed)
BSE 3,12,204 16,07,200 19.43

(Source: www.bseindia.com)

Therefore, in terms of the Regulation 2(1)(j) of the SEBI (SAST) Regulations, the Equity shares of the Company are

frequently traded.

3)

4)

This is an indirect acquisition of the Target company in terms of Regulation 5(1) of the SEBI (SAST) Regulations, and
such indirect acquisition falls within the parameters prescribed under Regulation 5(2) of the SEBI (SAST)
Regulations.

The Offer Price of ¥ 97/- (Rupees Ninety-Seven only) per equity of the Target Company is arrived in terms of
Regulation 8(2) and 8(5) of the SEBI (SAST) Regulations. Further, the Offer Price shall be the highest of the following:

(i)

the highest negotiated price per share of the Target Company for acquisition under the
Agreement (SPA) attracting the obligation to make a public announcement of an
Open Offer

1| X 95/- per
equity share

(i)

the volume-weighted average price paid or payable for acquisitions, whether by the
acquirer or by any person acting in concert with it, during the fifty-two weeks immediately
preceding the date of the public announcement

: | Not Applicable

(i

the highest price paid or payable for any acquisition, whether by the acquirer or by any
person acting in concert with it, during the twenty six weeks immediately preceding
the date of the public announcement

.| Not Applicable

11381.94
(Refer Note i)

) | the volume-weighted average market price of shares for a period of sixty trading days
immediately preceding the date of the public announcement as traded on the stock
exchange where the maximum volume of trading in the shares of the Target Company
are recorded during such period, provided such shares are frequently traded

where the shares are not frequently traded, the price determined by the Acquirer and the
Manager to the Offer taking into account valuation parameters including, book value,
comparable trading multiples, and such other parameters as are customary for valuation
of shares of such companies.

.| Not Applicable

(vi) | The per equity share value computed under Regulation 8(5), if applicable 11X 96.80 per
equity share
(Refer Note ii & iii)
Notes:
i) Volume-weighted average market price of the Equity Shares for a period of 60 (sixty) trading days immediately

preceding October 24,2020 (being the date of PublicAnnouncement), as traded on BSE.
In terms of Regulation 8(5) of the SEBI (SAST) Regulations, an indirect acquisition where; (a) the proportionate net
asset value of the target company as a percentage of the consolidated net asset value of the entity or business being
acquired; (b) the proportionate sales turnover of the target company as a percentage of the consolidated sales
turnover of the entity or business being acquired; or (c) the proportionate market capitalization of the target company
as a percentage of the enterprise value for the entity or business being acquired, is in excess of 15%, on the basis of
the most recent audited annual financial statements, the acquirer is required to compute and disclose the per equity
share value of the Target Company. As per the certificate dated October 24, 2020 from SCV & Co. LLP, Chartered
Accountant (Membership No.: 092783), the proportionate net asset value of the Target Company asa percentage of
the consolidated net asset value of the entity or business being acquired is in the excess of 15%.
SCV & Co. LLP, Chartered Accountant (‘'Valuer’) (Address: B-41, Panchsheel Enclave, New Delhi-110017; Tel No.:
+91-11-26499111; and Firm Registration No.: 000235N/N500089), in its valuation report dated October 24, 2020 has
arrived at the fair value of Equity Share of ¥ 96.80. The Valuer has adopted weighted average of NAV Method under
Cost Approach and Market Price Method under Market Approach as appropriate methods to arrive at fair value of
equity shares for the above-mentioned purpose of valuation. The Valuer has applied 50% weight each to the Equity
value from both Market Approach and CostApproach.
On the basis of the above, the Acquirer has considered a price of X 97/- per equity shares for the acquisition of equity
shares of the Target Company for the Open Offer and the same i justified.
As on date of this DPS, there has been no revision in the Offer Price or Offer Size. In case of any revision in the Offer
Price or Offer Size, the Acquirer and the PACs shall comply with the applicable provisions of Regulation 18 of the
SEBI (SAST) Regulations and any other provisions of the SEBI (SAST) Regulations which are required to be fulfilled
for the said revision in the Offer Price or Offer Size.
In terms of Regulation 18(4) and Regulation 18(5) of the SEBI (SAST) Regulations, the Acquirer is permitted to revise
the Offer Price upward at any time prior to the commencement of at least one (1) working day before the
commencement of the tendering period. In the event of such revision, the Acquirer and the PACs shall (i) make
corresponding increases to the escrow amounts; (i) make a public announcement in the same newspapers in which
DPS has been published; and (jii) simultaneously with the issue of such announcement, inform SEBI, BSE and the
Target Company atits registered office of such revision.
If the Acquirer acquires or agrees to acquire any Equity Shares or voting rights in the Target Company during the offer
period, whether by subscription or purchase, at a price higher than the Offer Price, the Offer Price shall stand revised
to the highest price paid or payable for any such acquisition in terms of Regulation 8(8) of SEBI (SAST) Regulations.
Provided that no such acquisition (including increase in the offer price due to the competing offers) shall be made
after the third working day prior to the commencement of the tendering period and until the expiry of the tendering
period.
If the Acquirer or the PACs acquire Equity Shares of the Target Company during the period of twenty-six weeks after
the tendering period at a price higher than the Offer Price, then the Acquirer shall pay the difference between the
highest acquisition price and the Offer Price, to all Public Equity Shareholders whose shares have been accepted in
the Offer within sixty days from the date of such acquisition. However, no such difference shall be paid in the event
that such acquisition is made under an Open Offer under the SEBI (SAST) Regulations, or pursuant to SEBI
(Delisting of the Equity Shares) Regulations, 2009, or open market purchases made in the ordinary course on the
stock exchanges, not being negotiated acquisition of shares of the Target Company in any form.
FINANCIALARRANGEMENTS
Assuming full acceptance, the maximum consideration payable under this Offer shall be X 4,05,33,584 /- (Rupees
Four Crores Five Lakh Thirty-Three Thousand Five Hundred and Eighty-Four only).
In accordance with Regulation 17 of the SEBI (SAST) Regulations, the Acquirer is required to create an escrow foran
amount equal to 25% of the consideration payable to the public shareholders, and, in the event the escrow accountis
being created by deposit of freely transferable securities, then at least 1% of the total consideration payable is to be
deposited in cash with a scheduled commercial bank.
Accordingly, as a security for the performance of its obligations under Regulation 17 of the SEBI (SAST) Regulations,
the Acquirer has created a Share Escrow account by depositing frequently traded and freely transferable equity
shares with adequate margin and has empowered the Manager to the Offer to realize the value of securities kept in
the Share Escrow account for fulfilment of the obligations under Regulation.Further, the Acquirer has also opened an
Escrow Account with Indusind Bank Limited having its branch office at Andheri, Mumbai (hereinafter referred to as
the “Escrow Bank’) in the name and the style “HINDUSTAN EVEREST TOOLS LIMITED - OPEN OFFER -
ESCROW ACCOUNT" (the “Escrow Account’) and has deposited an amount of ¥4,06,000/- (Rupees Four Lakhs
Six Thousand only) being more than 1% of the total consideration payable under this Offer (assuming full
acceptance).
In case of any upward revision in the Offer Price or the size of this Offer, the value in cash of the Escrow Amount shall
be computed on the revised consideration calculated at such revised offer price or offer size and any additional
amounts required will be funded by the Acquirer, prior to effecting such revision, in terms of Regulation 17(2) of the
SEBI(SAST) Regulations.
In case of any upward revision in the Offer Price or the size of this Offer, the value in cash of the Escrow Amount shall
be computed on the revised consideration calculated at such revised offer price or offer size and any additional
amounts required will be funded by the Acquirer, prior to effecting such revision, in terms of Regulation 17(2) of the
SEBI(SAST) Regulations.
The Acquirer has made adequate and firm financial arrangements to implement the Offer in accordance with the
Regulations. The Open Offer obligations shall be met by the Acquirer through Internal sources and no borrowings
fromany bank and/ or financial institutions are envisaged.
Mr. Vaibhav Gupta, Partner at VGG & Co. Chartered Accountants, (Membership No. 099715) (Firm Registration
No.031985N), having their registered office at M-122 Ground Floor, Greater Kailash Part |, New Delhi 110048, Phone
No.: 011-40421836, Email: vaibhav@vggco.in; vide their certificates dated October 28, 2020 have certified that the
Acquirer and the PACs have adequate financial resources as on October 23, 2020 to fulfill all the obligations under
SEBI (SAST) Regulations.
Based on the aforesaid financial arrangements and on the confirmation received from the Escrow Banker and the
certificate received from Chartered Accountant, the Manager to the Offer is satisfied about the ability of the Acquirer
to implement the Offer in accordance with the SEBI (SAST) Regulations. The Manager to the Offer confirms that the
firm arrangement for the funds and money for payment through verifiable means are in place to fulfill the Offer
obligation.
STATUTORY AND OTHERAPPROVALS
As on date of this DPS, to the best of the knowledge of the Acquirer and the PACs, there are no statutory or other
approvals required to complete this Offer. If any statutory approvals are required or become applicable prior to
completion of the Offer, the Offer would be subject to the receipt of such statutory approvals. The Acquirer will not
proceed with the Offer in the event that such statutory approvals becoming applicable prior to completion of the Offer
arerefused in terms of Regulation 23 (1) of SEBI (SAST) Regulations. In the event of withdrawal, the Acquirer and the
PACs (through the Manager to the Offer) shall within 2 Working Days of such withdrawal, make an announcement of
such withdrawal stating the grounds for the withdrawal in accordance with Regulation 23(2) of SEBI (SAST)
Regulations.
Non-Resident Indians (“NRIs”) and Overseas Corporate Bodies (“OCBs”) holders of Equity Shares, if any, must
obtain all requisite approvals required to tender the Equity Shares held by them pursuant to the Offer (including
without limitation, the approval from the Reserve Bank of India (“RBI") or the Foreign Investment Promotion Board
(“FIPB”)) and submit such approvals, along with the other documents required in terms of the Letter of Offer. Further,
if holders of the Equity Shares who are not persons resident in India (including NRIs, OCBs, Foreign Portfolio
Investors (“FPIs”), Qualified Foreign Investors (“QFIs”) and Foreign Institutional Investors (“Flls”)) required any
approvals (including from the RBI or the FIPB or any other regulatory body) in respect of the Equity Shares held by
them, they will be required to submit the previous approvals that they would have obtained for holding the Equity
Shares, to tender the Equity Shares held by them pursuant to the Offer, along with the other documents required to be
tendered to accept the Offer. In the event such approvals are not submitted, the Acquirer and the PACs reserve the
rightto reject such Equity Shares tendered in the Offer.
Where any statutory approval extends to some but not all of the Eligible Shareholders, the Acquirer and the PACs
shall have the option to make payment to such Eligible Shareholders in respect of whom no statutory approvals are
required in order to complete this Offer.
Subject to the receipt of statutory and other approvals, if any, the Acquirer and the PACs shall complete all
procedures relating to payment of consideration under this Offer within 10 working days from the date of expiry of the
tendering period to those Eligible Shareholders whose documents are found valid and are in order and are accepted
foracquisition by the Acquirer and the PACs.
In terms of Regulation 18(11) of the SEBI (SAST) Regulations, the Acquirer and the PACs shall be responsible to
pursue all statutory approvals required by the Acquirer and the PACs in order to complete the Open Offer without any
default, neglect or delay, including RBI approval under FEMA regulations for shares tendered by non-resident
shareholders.
In case of delay in receipt of any statutory approval, the SEBI may, if satisfied that delayed receipt of the requisite
approvals was not due to any willful default or neglect of the Acquirer and the PACs or the failure of the Acquirer and
the PACs to diligently pursue the application for the approval, grant extension of time for the purpose, subject to the
Acquirer and the PACs agreeing to pay interest to the Eligible Shareholders as directed by the SEBI, in terms of
Regulation 18(11) of the SEBI (SAST) Regulations.

VII. TENTATIVE SCHEDULE OF ACTIVITY

Activity

Day and Date

Issue of Public Announcement

Saturday, October 24, 2020

Publication of Detailed Public Statement in the newspapers

Monday, November 02, 2020

Filing of Draft Letter of Offer with SEBI

Monday, November 09, 2020

Last date for Public Announcement for Competing offer(s)

Tuesday, November 24, 2020

Last date for receipt of SEBI Observations on the Draft Letter of Offer
(in the event SEBI has not sought clarifications or additional information from
the Manager to the Offer)

Wednesday, December 02, 2020

Identified Date*

Friday, December 04, 2020

Last date by which Letter of Offer to be dispatched to Public Equity Shareholders

Friday, December 11, 2020

Last date by which the committee of the Independent directors of the Target
Company shall give its recommendation

Monday, December 14, 2020

Last date for upward revision of Offer Price/Offer Size

Thursday, December 17, 2020

Issue Opening PA date

Thursday, December 17, 2020

Date of commencement of Tendering Period (Offer Opening Date)

Friday, December 18, 2020

Date of Expiry of Tendering Period (Offer Closing Date)

Friday, January 01, 2021

Last date for completion of all requirements including payment of consideration

Friday, January 15, 2021

Last date for publication of post-offer Public Announcement in the newspapers
in which this DPS has been published

Friday, January 22, 2021

Contd.

Size: 32.9x50c¢|




*The Identified Date is only for the purpose of determining the Public Equity Shareholders as on such date to whom the
Letter of Offer would be sent. It is clarified that all the Public Equity Shareholders of the Target Company (registered or
unregistered, except the Acquirer, PACs and the promoter, promoter group of the Target Company) are eligible to
participate in this Offer at any time prior to the closure of this Offer.

ViIl. PROCEDURE FOR TENDERING THE EQUITY SHARES (INCLUDING IN CASE OF NON RECEIPT OF LETTER

)

OF OFFER)

All Public Shareholders (except the Acquirer, PACs, Promoter, Promoter Group and the Sellers), holding Equity
Shares whether in dematerialized form or physical form, registered or unregistered, are eligible to participate in this
Offer at any time during the tendering period of this offer. The process for tendering the equity shares by the Public
Shareholders will be elaborated in the Letter of Offer.

A Letter of Offer specifying the detailed terms and conditions of this Offer along with the Form of Acceptance-cum-
Acknowledgement (“Form of Acceptance”) will be mailed/dispatched to all the Public Shareholders whose names
appear In the register of members of the Target Company at the close of business hours on the Identified Date, i.e.
Friday, December 04, 2020.

Persons who have acquired Equity Shares but whose names do not appear in the register of members of the Target
Company on the Identified Date, or unregistered owners or those who have acquired Equity Shares after the
Identified Date, or those who have not received the Letter of Offer, may also participate in this Open Offer by
submitting an application on the plain paper giving details regarding their shareholding and confirming the consent
to participate in this Offer as per the terms and conditions of this Offer as set out in this DPS and to be set out in the
Letter of Offer. In the alternate, such eligible shareholders may apply in the form of Acceptance-cum-
Acknowledgement in relation to the Offer that would be annexed to the Letter of Offer, which may also be obtained
from the SEBI website (www.sebi.gov.in) or from the website of MAS Services Limited (“Registrar to the Offer”) at
www.masserv.com. The application along with all the other relevant documents required to be submitted shall be
sentonly to the Registrar to the Offer at the address mentioned below, so as to reach the Registrar to the Offer during
business hours on or before the date of closing of the tendering period.

The Offer will be implemented by the Acquirer and the PACs through Stock Exchange Mechanism made available by
BSE in the form of separate window (Acquisition Window) as provided under the SEBI (SAST) Regulations and SEBI
circular CIR/CFD/POLICY/CELL/1/2015 dated April 13, 2015 issued by SEBI as amended by SEBI circular
CFD/DCR2/CIR/P/2016/131 dated December 9, 2016 and BSE notices no. 20170202-34 dated February 02, 2017
and notice no. 20170210-16 and 20170210-23 dated February 10, 2017. A separate window would be provided by
the Stock Exchange for this purpose.

BSE shallbe the Designated Stock Exchange for the purpose of tendering Equity Shares in the Offer.

6)

The Acquirer and the PACs have appointed Keynote Capitals Limited (‘Buying Broker”) as its broker for the Offer
through whom the purchases and settlement of Offer shall be made during the tendering period. The contact details of
the Buying Broker are as mentioned below:

KEYNOTE

Keynote Capitals Limited
Address: The Ruby, 9th Floor, Senapati Bapat Marg, Dadar (W), Mumbai — 400 028.
Contact Person: Mr. Alpesh Mehta; Email: alpesh@keynoteindia.net; Tel.: +91-22-6826 6000

All Public Shareholders who desire to tender their Equity Shares under the Offer would have to approach their

respective stock brokers (“Selling Broker”), during the normal trading hours of the secondary market during

tendering period. The selling brokers can enter orders for demat shares as well as physical shares.

The Selling Broker would be required to place an order/bid on behalf of the Public Shareholders who wish to tender

their Equity Shares in the Open Offer using the acquisition window of the BSE. Before placing the bid, the concerned

Public Shareholder/Selling Broker would be required to transfer the tendered Equity Shares to the special account of

Clearing Corporation of India Limited (“Clearing Corporation"), by using the settlement number and the procedure

prescribed by the Clearing Corporation.

The cumulative quantity tendered shall be displayed on the exchange website throughout the trading session at

specificintervals by the stock exchange during tendering period.

Public Shareholders holding Equity shares in physical form:

a) shall submit- Form of Acceptance duly signed (by all Public Shareholders in case Equity Shares are in joint names
in the same order in which they hold the Equity Shares), Original share certificates, Valid shares transfer form(s)
(Form SH-4), Self-attested copy of the Public Shareholder's PAN card and any other relevant documents to the
Seller Broker, who shall in turn after placing the bid, forward the above mentioned documents along with the
transaction registration slip generated by the Seller Broker to the Registrar to the Offer for their verification.

b) should note that physical Equity Shares will not be accepted unless the complete set of documents are submitted.
Acceptance of the physical Equity Shares shall be subject to verification as per the SAST Regulations and any
further directions issued in this regard. Registrar to the Offer will verify such orders based on the documents
submitted on a daily basis and till such time the BSE shall display such orders as "unconfirmed physical bids".
Once Registrar to the Offer confirms the orders, it will be treated as "Confirmed Bids".

11) The detailed procedure for tendering the shares in the Offer will be available in the Letter of Offer, which shall

be available on SEBI’s website at (www.sebi.gov.in)

OTHERINFORMATION

The Acquirer and the PACs accept full responsibility for the information contained in the PAand this DPS and also for
the obligations of the Acquirer and the PACs laid down in SEBI (SAST) Regulations and subsequent amendments
made thereof.

The PAand this DPS would also be available on SEBI's Website at (www.sebi.gov.in).

The Acquirer has appointed Keynote Financial Services Limited as the Manager to the Offer in terms of regulation 12
of the SEBI (SAST) Regulations and MAS Services Limited as Registrar to the Open Offer. The contact details are as
mentioned below:

MANAGERTO THE OFFER REGISTRARTO THE OFFER
Keynote Financial Services Limited MAS Services Limited

T-34, 2nd Floor, Okhla Industrial Area,
Phase - Il, New Delhi - 110 020

Tel: 011 - 2638 7281, 82 & 83

Fax: 011 - 2638 7384

E-mail: info@masserv.com

Contact Person: Mr. S. K. Mangla
Website: www.masserv.com

SEBI Registration No.: INR 000000049
CIN: U74899DL1973PLC006950

(formerly Keynote Corporate Services Limited)
The Ruby, 9th Floor, Senapati Bapat Marg,

Dadar (West), Mumbai — 400028

Tel: +91-22- 6826 6000-3/ 90968 50306

Fax: +91-22- 6826 6088

E-mail: mbd@keynoteindia.net

Contact Person: Ms. Pooja Sanghvi/ Mr. Akhil Mohod
Website: www.keynoteindia.net

SEBI Registration No.: INM 000003606

CIN: L67120MH1993PLC072407

For and on behalf of Algoquant Financials LLP (Acquirer)

Sd/- Sd/-
Dhruv Gupta Devansh Gupta
Designated Partner/ PAC1 Designated Partner/ PAC2

Date: October 30, 2020

Place: Delhi
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